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FELLOW SHAREHOLDERS:

Although all of our 31 active portfolio companies are enabled by tiny technology, and most of them can be said to be
enabled by nanotechnologer se there arevarious ways of categorizing the markets that our portfolio companies address. All
of our portfoliocompanies havproducts under development or in productibat are based on proprietary technolo@ut for
analytical purposes, they can also be group@de such grouping that \ied useful is the portfolio snapshot belpseported as

a percentage of value of the todativeportfolio companies
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As of March 31, 2008, Tiny Tech f@leantecthas grown to 35.percent of our portfolio The widenirg gap between
capabilities of existing energy solutions and global demand has created a rare vacuum thatcagitatitended,
entrepreneurial companies are rushing to fill. Although energgntions come in different shep and forms, materials for
erergy are in the forefront of chargim energy generation, storage, and utilization, and nanotechnology is in the forefront of
materials innovation. Below is a graph shawg the growth in the value ohe "Tiny Tech for Cleantech’portion of our
portfolio, updatedto March 31, 2008, from a similar grap¥ith earlier datan our Letter to Shareholders in our 2007 annual

report.

At our recent annual meeting of shareholders, we gave brief presentations on each of the eight contipaiiey in
Tech for Qeantechportion of ourportfolio. As most of you were not able attendthe shareholdergheeting, you may findhe
brief sketches of these companiesthe paragraphs that follougimilar to the presentations that we gave at the shareholders’
meeting,to be of interest. For more information, thevebsitesof these companiegrovide varying amounts of information,
depending on how much eaohthese private companiésis choseto revealof itself at its stage of commercializatiorBoth
Innovalight Inc.,, and NanogramCorporationare developing solasell technologies; Solazymdnc., is developingalgal
biodiesel; NextremeThermal Solutions, Inc.is developingmicro-scale thermal and powenanagement products; Starfire
Systems Inc., is using its cerams-forming polymers to producéghtweight, fuelsaving, brakes and brake rotors for the
automotive industryCFX Battery Inc., is developing energgtorage solutions; arlgboth Crystal 1S Inc., and BridgeLux Inc.,
are developing technologiasdapplicdions for lightemitting diodes (LEDS).

Innovalight(www.innovalight.com)is developingenewable energy products, includiaifya-low-cost thin-film, solar
panels. The company is using a proprietailjcon nanocrystalline ink process to print tHitm solar panels, which ay enable
more affordable solaenergy solutions for residential and commercial applicatiBesausehe cost of solar energy has been
major factor limiting itsadoption Innovalight's technologyif successfulgcould revolutiorze the solar marketinstead of using



